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You have asked for various kinds of financial information regarding ISP 
Environmental Services Inc. (“IES”).  Because of the nature of IES’s operations, we 
believe the following narrative will more effectively provide you the information you need 
regarding IES’s financial condition and its future prospects than some of your specific 
information requests. 

IES Corporate Status 

In May, 1991 IES, was incorporated and acquired all of the assets and liabilities 
associated with the former GAF Chemicals Corporation Linden, NJ manufacturing 
facility.  IES is a wholly owned subsidiary of ISP Chemco LLC.  ISP Chemco LLC’s sole 
member is International Specialty Holdings LLC.  International Specialty Holdings sole 
member is International Specialty Products Inc.  IES has received a total of $36 million 
in capital contributions.  

IES’s Financial Condition 

IES has two primary assets: 1) a 143 acre site in Linden, NJ which may be 
developed in the future (the “Site”); and 2) an insurance receivable of approximately $16 
million expected to be received over the next three years.  

In addition to its environmental liabilities (further discussed below), IES has debt 
of approximately $20.1 million owed to an affiliated corporation, ISP Management 
Company,  Inc. and miscellaneous liabilities estimated at approximately $2.4 million.   

IES Business History 

When IES was formed in May 1991, the chemical manufacturing operations at 
the Site were in the process of being shut down.  The IES business plan envisioned 
construction of a hazardous waste incinerator facility at the Site. This business plan 
required IES to obtain a hazardous waste facility license under the New Jersey solid 
waste licensing laws. The process to acquire the license proved extremely contentious.  
While IES received approval from the State of New Jersey to move forward in 1993, the 
City of Linden appealed, causing further delay.  

During the course of these appeals, the demand for hazardous waste 
incineration capacity diminished. IES therefore decided that construction of a hazardous 
waste incineration facility was no longer the best business plan for the Site.  At around 
the same time the State of New Jersey adopted the Brownfields and Contaminated Site 
Remediation Act, which became effective on January 6, 1998.  This act provided IES 
with the opportunity to develop or sell the Site for broader industrial or warehouse use.  
Based on these changed circumstances, IES entered into a settlement with the City of 
Linden in 1998, under which IES agree to abandon development of a hazardous waste 
incinerator and instead committed to work with Linden to pursue other Brownfield 
development opportunities, most likely warehousing or light manufacturing.   
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The Site does not have a recent appraisal.  However, and without making any 
specific representation as to its current market value, the following information may be 
of use to you.  In 2006, IES received a serious offer from an unrelated third party for 
purchase of the property for $72,500,000, although no transaction was ultimately 
consummated.  IES has performed work at the site in anticipation of future 
development.  This has included demolition of all unnecessary buildings; grading the 
site to be flat; filling the Site to be above the flood plain; and surcharging the soils to 
improve structural support.  The total amount spent on development work and 
environmental remediation work (detailed below) to date is approximately $44 million. 

The Site has significant redevelopment potential because of its size and location.  
It is the largest available site in close proximity to the Port of Newark and Newark 
Airport.  It is currently accessible by truck, rail and barge.  Because IES believed it could 
be even more valuable with better truck access, IES worked with Linden and Union 
County to convince the New Jersey Turnpike Authority to upgrade the spur for Exit 12 of 
the New Jersey Turnpike and provide a connector road and bridge across the Rahway 
River to Tremley Point where the Site is located.  These efforts have been successful; 
some improvements have already been constructed at Exit 12.  The Turnpike Authority 
has funded and developed plans to further improve the access to the area of the Site, 
and those plans are currently progressing through the design and environmental 
permitting process.  (See NJ Turnpike website http://www.state.nj.us/turnpike/nj-
tremley-point.htm ) 

Remedial Liabilities 

The liabilities IES assumed included responsibility for completing the Site 
remediation pursuant to an administrative consent order with the New Jersey 
Department of Environmental Protection (“NJDEP”).  Since its incorporation IES has 
performed all of its remedial obligations at the Site.  IES placed an underground barrier 
wall to limit the off-site migration of shallow ground water, removed hot spots of free 
product, installed a shallow and deep groundwater collection system, upgraded the 
wastewater treatment facility, and capped the Site with soil and grass.  The NJDEP 
issued a No Further Action letter to IES for soil remediation on August 4, 2005.  The 
groundwater remedy is substantially complete and currently in the operation and 
maintenance phase.  In total, IES has spent over $44 million on development and 
remediation at the Site.  

IES has also entered into a Consent Order to complete the RI/FS for the adjacent 
LCP Superfund Site and has spent approximately $5 million to date on that task which 
is approaching completion.  
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